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l. DESCRI PTI ON OF REQUEST

On Septenber 27, 1994, Westcoast Gas Services Inc.
(Westcoast) filed an application with the Ofice of Fossil Energy
of the Departnment of Energy (DOE), under section 3 of the Natura

Gas Act (NGA) 1/, and DOE Del egati on Order Nos. 0204-111 and

0204- 127, requesting authorization to inport natural gas from
Canada. The authorization would allow Wstcoast to inport at
Monchy, Saskatchewan, up to 3,712 Mf per day of gas over a
period of nine years through Septenber 19, 2003. Westcoast, a
Canadi an corporation with its principal office in Calgary,
Al berta, is a marketer of natural gas throughout North America.
Westcoast will purchase this inported gas from several Canadi an
producers and sell it to Metropolitan Utilities District (MJD)
MJD is a local gas distribution conpany which serves custoners in
Nebraska. The gas would be inported into the United States
through the pipeline facilities of Northern Border Pipeline
Conpany.

West coast and MJUD entered into a gas sal es contract dated
May 30, 1994, which contains the terns and conditi ons governing
the inmport of the gas. The period of their inport arrangenent
will be fromthe first date of deliveries on Novenber 1, 1994,
t hrough Septenmber 19, 2003. The agreenent provides for a
mar ket - based commodity price which will be determ ned nonthly
froman index of spot market prices of gas delivered to four

interstate pipeline systens in Texas, Oklahoma, and Kansas as

1/ 15 U.S.C. 0O 717b.
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published in Inside FERC s Gas Market Report. The pipeline

conpani es conprising the index are Northern Natural Gas Conpany,
Nat ural Gas Pi peline Conpany, Panhandl e Eastern Pipe Line
Conpany, and ANR Pi peline Conpany. The price each nonth would
contain a comobdity charge, a demand charge covering the denand
tolls for transportation in Canada on the pipeline system of NOVA
Corporation of Alberta, and a supplier demand charge. The

comodity charge per MVBtu2/ sold to MID will be equal to 95

percent of the arithnmetic average of the index prices. The
supplier demand charge will be $0.08 per MMBtu in the first three
years, $0.09 per MVMBtu in the next three years, and $0. 0975 per
MVBtu in all years thereafter

Additionally, MJD may have to pay Westcoast a deficiency
charge if MJD purchases | ess than 60 percent of the sum of the
maxi mum dai ly contract quantities (3,712 Mf) each year. The
deficiency charge per MVBtu woul d be equal to 25 percent of the
wei ght ed average of the nonthly commdity prices during that
year, nultiplied by the shortfall
. FINDONG

The application filed by Westcoast has been evaluated to
determine if the proposed inmport arrangenment neets the public
interest requirenents of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation of natural gas froma nation

with which there is in effect a free trade agreement requiring




2/ One MVBtu equal s approxi mately one Mf.



4
national treatnent for trade in natural gas is deenmed to be
consistent with the public interest and nust be granted without
nodi fication or delay. The authorization sought by Westcoast to
i mport natural gas from Canada, a nation with which a free trade
agreenent is in effect, neets the section 3(c) criterion and,
therefore, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  Westcoast Gas Services Inc. (Westcoast) is authorized to
import up to 3,712 Mcf per day of natural gas from Canada for
sale to Metropolitan Utilities District (MJD). Westcoast shal
i nport this gas near Monchy, Saskatchewan, pursuant to the terns
of the gas sales contract between Westcoast and MJD dated May 30,
1994, filed in this proceeding.

B. The termof this inport authorization shall extend from
November 1, 1994, through September 19, 2003.

C. Wthin tw weeks after deliveries begin, Wstcoast shal
provide witten notification to the Ofice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, Forrestal Building, 1000
| ndependence Avenue, S.W, Washington, D.C. 20585, of the date
that the first inport of natural gas authorized in Odering
Par agr aph A above occurred.

D. Wth respect to the natural gas inports authorized by
this Oder, Wstcoast shall file with OFP, within 30 days

foll owi ng each cal endar quarter, quarterly reports show ng by
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nonth the total volume (in Mf) inported and the average purchase
price per MMBtu paid at the international border. The price
information for a particular nonth shall list separately (on a
per unit [ MVBtu] basis) the gas commdity charge, NOVA demand
charge, and supplier demand charge. The reports shall also
item ze separately any mninmumtake deficiency paynments nmade by
MJUD during a particul ar cal endar quarter.

E. The first quarterly report required by Ordering
Paragraph D is due not later than January 30, 1995, and should
cover the period from Novenber 1, 1994, until the end of the
fourth cal endar quarter, Decenmber 31, 1994.

I ssued in Washi ngton, D.C., on Cctober 27, 1994.

Ant hony J. Conp

Di rector

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



